DELTA SUPPORTS PASSAGE OF SB 418,

SB 425, SB 426, SB 612, SB 613, SB 614

* Delta supports these bills and asks for immediate passage

» The bills will accomplish all three goals that we think any package should include:
e Address Michigan’s non-compliance with Federal Law
e Support Michigan’s airport infrastructure and jobs and provide growing
funding for infrastructure development
* Make Michigan more competitive for air service at it’s biggest hub, which
supports service to the rest of the state

e Similar to the roads package that was passed just a few months ago thisis a
solution that:
* Provides a long-term, stable and growing funding source for Michigan’s
airport system which does not exist today.
* Makes Michigan more competitive for air service in the long run.
* In the works for a long time
* A middle ground between all users
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DELTA IS A MICHIGAN-WIDE OPERATION

Marquette Sault Ste. Marie/’
Escanaba
Pellston/
Alpena/
Saginawy
Traverse City
Flint /
Grand Rapids
Detroit ,
Lansing

¢ 952 flights per day?

One of the world’s largest
airline hubs

Pilot Base

Flight Attendant Base
Cargo Facility
Maintenance

7,500 employees 3

1 5cheduled flights inbound and outbound on a peak day, October 2014
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Delta DTW — Europe & Asia

* VS operated DTW-LHR daily flight began in June, 2015 doubling our frequency to LHR to 2x/day reinforcing JV synergy
« DL has service to 15 international destinations {5 TATL, 5 TPAC, 5 Latin/Caribbean)
«  Seats are up on gauge to CDG (+28%), MEX (+46%), NRT (+29%), and PVG (+29%)

DTW

GRU’

Source: OAG July 2015 peak day schedule
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Millions $

$40
S35
$30

MICHIGAN SALES/USE TAX PAID ON FUEL

Annual Tax Paid

anlinli

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
$16.0m $23.1m $23.7m $242m $33.2m $31.0m $26.4m $34.9m $33.9m $33.1m $29.1m

Total = $308.6 Million; $81.3 Million in illegal collections
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M| TAXES ON JET FUEL

HlGHEST OF ALL DELTA HUBS (@ $2.50/GALLON)

Combined Sales and Excise Taxes on Jet Fue

*Base Price of Jet Fuel: $2.50
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HuB STATES FOR OTHER CARRIERS ARE

MucH MORE COMPETITIVE

Colorado (Hub for United and Southwest)
o Sales tax: 2.9%
 Excise tax: 4 cpg (City of Denver)

New Jersey (Hub for United)
* No sales tax on jet fuel

* Excise tax: 4 cpg, but applied only to fuel burned in New Jersey
(effective tax rate on fuel purchased in NJ is less than 0.5 cpg)

Texas (Hubs for American, United and Southwest)
* No sales tax
* No excise tax

North Carolina (Hub for American)
» No sales tax on jet fuel beginning January 1, 2016

12/8/2015 11
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DELTA HAS BEEN AND CONTINUES TO INVEST IN MICHIGAN;

DTW RECEIVES NO STATE FUNDS CURRENTLY

Since 2009, Delta has approved over $824 million in new
capital projects at DTW to run though 2019

These projects are bond-funded (GARBS) off of airline landing
fees. Delta pays roughly 80% of the debt service of these
projects, which is approximately $97 Million annually

The bulk of these projects are rehabbing and improving the
airfield (runways and taxiways)

Federal grants are expected to pay for less than 20% of
project costs, and NO state money has been or is anticipated
for these projects

2015 Cost Per Enplanement (CPE) at DTW i:é |
$1 change in CPE = $17 Million

13
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